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Small Business Grants

Grants are sums of money, usually public (i.e. taxpayer), given to non-profit organizations, gover nment entities or busi-

nesses to achieve cer tain goals considered socially and/or economically beneficial. For example, a childcare center wish-

ing to expand services may apply for a grant to help it get started. Some non-governmental organizations and foundations

also offer grants.

Grants are not easy to obtain, often require matching funds and must be used for specific purposes. Federal grants typi-

cally are not available to for-profit businesses, although some state and local grants are. Grants, unlike loans, do not have

to be repaid as long as the applicable obligations are met.

The following types of grant programs may be available to small businesses:

• State programs to re-train wor kers displaced from declining industries, such as autoworkers in Michigan or loggers in

Oregon

• Programs to develop a depressed downtown area by attracting new businesses

• State or county-wide program to become more energy-efficient

• Federal programs to transfer military or space technology to commercial use (i.e. "memor y foam" first used on the

space shuttle)

Obligations of organizations as a condition of accepting grants may include the following:

• All project expenditures subject to government audit, at least annually

• All grant funds must be spent (leftover funds must be returned)

• Must develop detailed goals, get approval, and carry them out exactly as described on grant application

• Project phases must be completed on schedule

Federal Grants

Federal grants are not offered to for-profit entities wishing to start or expand a business. How ever, a wide var iety of

research grants are available to small businesses engaged in scientific research and development (R&D) under the Small

Business Innovation Research (SBIR) and Small Business Technology Transfer (STTR) programs. To be eligible, small

businesses must meet federal R&D objectives and show a high potential for commercialization should the project prove

successful.

The U.S. Small Business Administration provides links to var ious federal agencies offer ing SBIR and STTR grants . Also,

you can search for federal grant opportunities by categor y, agency or more specific criter ia at Grants.gov . If you find one

or more grants that match your needs, you must go through a registration process before applying.

State Grants

Small businesses that are not directly involved in R&D activities may have more luck finding state or local grants than fed-

eral grants. In fact, some states offer grants for starting or expanding your small business.

Illinois, for example, offers grants related to coal, technology, tour ism, small business job creation and other categories.

Details can be found at Illinois.gov . The state of Texas also offers grants in var ious categor ies for small businesses.

Search the Te xas eGrants Web site for specific grant offer ings. Contact your state government’s business development

office for more details.

http://www.sba.gov/content/research-grants-small-businesses
http://www07.grants.gov/applicants/find_grant_opportunities.jsp
http://www2.illinois.gov/Business/Pages/financetaxes.aspx
http://usgovinfo.about.com/gi/o.htm?zi=1/XJ&zTi=1&tm=21&gps=128_549_1071_814&f=00&tt=2&bt=0&bts=0&zu=http://www.texasonline.state.tx.us/tolapp/egrants/search.htm
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