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Getting a Good Deal on a Reverse Mortgage Loan

If you are considering a reverse mortgage, shop around to compare your options and the offered terms. Lear n as much as

you can about reverse mortgages before you talk to a counselor or lender. It will help you ask more infor med questions,

which could lead to a better deal.

• If you want to make a home repair or improvement or need help paying your property taxes, you may want to find out

if you qualify for any low-cost single-purpose loans that may be available in your area. Area Agencies on Aging

(AAAs) generally know about these programs. To find the nearest agency, visit www.eldercare.gov or call toll-free,

1-800-677-1116. Ask the AAA for infor mation about available "loan programs for home repairs or improvements," or

"proper ty tax deferral" or "property tax postponement" programs.

• If you are interested in a federally-insured HECM, know that all HECM lenders must follow HUD rules, and that many

of the loan costs (including the interest rate) will be the same no matter which lender you select. Still, some costs --

including the origination fee, other closing costs, and servicing fees -- may var y among lenders.

• If you live in a higher-valued home, you may be able to borrow more from a proprietar y reverse mortgage. But it gen-

erally will cost more. The best way to see key differences between a HECM and a proprietar y loan is with a detailed

side-by-side comparison of future costs and benefits. Many HECM counselors and lenders can provide you with this

impor tant infor mation.

• No matter which type of reverse mortgage you are considering, be certain you understand all the conditions that

could make the loan due and payable. Ask a counselor or lender to explain the Total Annual Loan Cost (TALC) rates,

which show the projected annual average cost of a reverse mortgage, including all itemized costs.

Be a Savvy Consumer

Be cautious if anyone tries to sell you something -- like an annuity -- and suggests that a reverse mortgage would be an

easy way to pay for it. If you don’t fully understand what they’re selling, or you’re not sure you need what they’re selling, be

ev en more skeptical.

Keep in mind that your total cost would be the cost of what they’re selling plus the cost of the reverse mortgage. If you

think you need what they’re selling, shop around before you buy.

No matter why you decide to take a rev erse mortgage, you generally have at least three business days after signing the

loan documents to cancel it -- for any reason -- without penalty. Remember that you must cancel in writing. The lender

must return any money you have paid so far for the financing.



Find a Consumer Protection 

Attorney Near You

Learn More: Tips to Help Protect Your Identity, Protect 

Yourself from Online Auction Fraud, Stolen Identity: 

What to Do

The FindLaw Guide to Online Fraud and Identity Theft

Follow us on

A Thomson Reuters Business

FINDLAW.COM EMPOWERS 

PEOPLE WITH TRUSTED,  

TIMELY AND INTELLIGENT  

LEGAL INFORMATION

BLOGS – FindLaw Blogs present timely news that has 

real-life implications, deliver important information 

and discuss law-related entertainment. 

FINDLAW ANSWERS – A vibrant, interactive online 

community where everyday people can ask legal 

questions and get real-time answers from legal  

professionals and others with similar experiences.

NEWS & NEWSLETTERS – Updated throughout the 

day and night and covering a wide range of legal 

topics, FindLaw.com’s News page presents current 

legal news, keeping people informed and educated.

FIND A LAWYER – An easy-to-search database 

of more than one million lawyers and law firms. It 

provides detailed information, enabling people to 

contact a qualified lawyer when they are ready.

DO-IT-YOURSELF FORMS & CONTRACTS – FindLaw.

com provides accurate legal documents for common 

legal matters. Choose from a library of easy-to-use, 

low-cost, accurate legal forms for everyday legal issues.

FINDLAW VIDEO – On FindLaw.com, you’ll find an 

online directory of more than 1,500 short videos 

dedicated exclusively to legal topics and attorney and  

law firm profiles.   

Connect With Us
FindLaw.com has an entire social media team 

dedicated to providing our users with as many 

options as possible to join, participate in, and learn 

from the FindLaw community. Some of the  social 

key channels are the following:

 

•	 FindLaw for Consumers on Facebook 

Making the law easy to access with interactive 

legal updates aimed at starting conversations, 

informing followers of their legal rights and 

providing a forum for questions and resources 

 

•	 @FindLawConsumer on Twitter 

Tweeting interesting, entertaining and  

informative legal news everyday 

Copyright © 2013 FindLaw, a Thomson Reuters business. All rights reserved. The information 

contained in this article is for informational purposes only and does not constitute legal advice.  

The use and distribution of this article is subject to the Creative Commons BY-NC-ND license, which 

can be viewed at  http://creativecommons.org/licenses/by-nc-nd/3.0/. You must attribute the article by 

providing the title of the article, FindLaw copyright notice and link to the original work. You may not 

use the article for commercial purposes and you may not alter or transform this article in any way.

HAVE A LEGAL QUESTION?

NEED TO FIND AN AFFORDABLE, 

QUALIFIED ATTORNEY?

Protect yourself, your family or  

your business with a legal plan 

or form from LegalStreet

http://consumer.findlaw.com/online-scams/?DCMP=CCX-MG-012
http://findlaw.com?DCMP=CCX-MG-012
http://www.facebook.com/FindLawConsumers?DCMP=CCX-MG-012
https://twitter.com/findlawconsumer?DCMP=CCX-MG-012
http://legalblogs.findlaw.com/?DCMP=CCX-MG-012
http://answers.findlaw.com?DCMP=CCX-MG-012
http://legalnews.findlaw.com/?DCMP=CCX-MG-012
http://lawyers.findlaw.com?DCMP=CCX-MG-012
http://forms.findlaw.com/?DCMP=CCX-MG-012
http://video.findlaw.com/?DCMP=CCX-MG-012
http://www.facebook.com/FindLawConsumers?DCMP=CCX-MG-012
https://twitter.com/findlawconsumer?DCMP=CCX-MG-012
http://www.facebook.com/FindLawConsumers?DCMP=CCX-MG-012
https://twitter.com/findlawconsumer?DCMP=CCX-MG-012
http://creativecommons.org/licenses/by-nc-nd/3.0/
http://findlaw.com?DCMP=CCX-MG-012
http://legalstreet.com?DCMP=LS-LPD-001

