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Tips for Buying Your First House

For most people, a home is the largest purchase they will ever make. Obtaining financing, coming up with a down pay-

ment, finding an affordable property, and finding a decent home to buy may seem nearly impossible for first-time home-

buyers. The following are tips for buying an affordable house in any real estate market.

Buy a Starter House

One of the most important tips to consider before buying a house is to be realistic about type of house you can afford.

Sometimes getting your foot in the door is more important than buying the home of your dreams. Many first-time buyers

purchase a smaller home with plans to upgrade to a larger home later. A home in a good location or in a neighborhood on

the rise will help to increase the value of the home. As a home’s value increases, a homeowner can use the equity to pur-

chase a larger home. Purchasing a starter home is a good way to enter the real estate market.

Buy a Home with Great Potential

Homes that have been on the market for a while may offer the promise of a great deal. Not a lot of buyers can see past

defects, so a house that elicits ver y little interest from buyers may be wor th looking at. While there are some problems that

a buyer is stuck with, such as a home that is near the freeway or a busy street, some unappealing attributes are easy to

fix.

Homebuyers, for instance, overlook some homes simply because of unflattering furniture placement, old hardware on

kitchen cabinets, or the unpleasant look of dingy walls. With a little imagination and wor k, a buyer can make the house into

an attractive place to live.

Buy a Fixer-upper

Homes that require repair will cost a lot less than a similar house in good condition. If the home is free of expensive prob-

lems, like sev ere problems to the structure or water damage, it may be a wor thwhile investment. If a home has severe

problems, how ever, a bank may refuse to lend the money until the completion of the necessary repairs.

Repainting walls and putting in new floors or carpeting are affordable repairs that the new owners can do on a schedule

that meets their needs and their budget. Make sure that the house is livable and structurally sound, get a great price, and

do the necessary modifications later.

Buy a Home with a Rental

One of the tips most often overlooked by new homebuyers is to consider buying a duplex or triplex or a home that has a

basement apartment, an in-law unit, or an extra room. The rent received from the rental unit can pay for a portion of the

mor tgage. Alter natively, consider living in the rental unit and renting out the main living quarters. This will generate more

income than the rental and will likely offset a substantial amount of the mortgage. Be aware that landlord-tenant laws and

business tax laws will apply.

Buy a Home Jointly

Joining funds to buy a home is an alternative that is appropriate when someone is unable to buy a home alone. For some-

one already living with roommates, it is just a small leap to buying a home jointly. Co-buyers can buy one space to occupy

jointly or buy property that has separate units.



Buy a Short Sale

In some circumstances, a home sold as a "short sale" can be a bargain. A short sale is a sale of a home for less than

what remains on the mortgage. If the bank agrees to the sale, the homeowner has no further obligation of paying off the

mor tgage. In many instances, the sale price of a short sale home is less than other similar properties on the market.

While these homes can appear to be a bargain, other costs may outweigh the bargain price. Consider the following: it may

take months for a bank to respond to a purchase offer, the buyer may have to pay higher closing costs than required in a

traditional home purchase, or the buyer may have to purchase the property "as-is."

Buy a Foreclosed Home

A homebuyer may purchase a home that the bank has foreclosed. A buyer can purchase a foreclosed home at several

stages: prior to foreclosure, at public auction, or directly from the bank. The price is usually reduced, but drawbacks may

include: the buyer will likely purchase the home "as-is," the buyer may have to evict the for mer homeowners living in the

home, or the bank may be unresponsive to an offer or take weeks to respond.

Buy a Home at a Probate Sale

A homebuyer may get a bargain by purchasing a home in probate. The sale of the home occurs either in a court-super-

vised auction or through private negotiation with the estate’s executor. A buyer may have to visit the courthouse and com-

plete additional paperwor k, but if heirs are anxious to sell the home quickly, a buyer may benefit from a reduced price.
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