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If I Retire and Begin Receiving My Pension, Can I Still Work?

You may still wor k while receiving a pension if you have officially retired, with a few limitations. Since pensions are consid-
ered part of your compensation package, they generally may not be taken away for any reason. Some pensions are val-
ued according to the rise and fall of the stock mar ket, so it is not uncommon for a retiree to continue wor king after retire-
ment in order to supplement a weaker-than-expected monthly check.

This article covers the basics of wor king a job after retirement and the collection of pension benefits. See FA Q: Pension
Plans and ERISA and Types of Retirement Plans for additional infor mation.

Who You Work For Matters

While you may continue to wor k for the same employer from which you have retired, it must be on a part-time or contract
basis only (as opposed to full-time, which is typically, 40 hours per week). This is relatively common since employers can
benefit from asking seasoned veterans for occasional help, while the retired employee may want extra spending money.

However, you may wor k full-time after retiring and collect a pension if it is with another employer. Some employees are
offered early retirement incentives by companies looking to downsize, but may still have sev eral years of wor k left in their
careers. And no matter how much you earn from another job, your original pension payments are fixed and cannot be low-
ered.

If you are collecting Social Security benefits but have not yet reached full retirement age, your benefits may be reduced if
you ear n more than a certain amount annually . But after reaching full retirement age, there is no such limit on earnings.
The limit was $14,640 in 2012.

It may also help to consider your pension payment options if you expect to be wor king after retirement. Some companies
offer lump-sum pension payments instead of a monthly check, which may be helpful under certain circumstances. Other-
wise, you will want to calculate your monthly expenditures and figure out your monthly benefit check before deciding
whether to wor k while receiving a pension.
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