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How to Get a Repossessed Car Back

If you choose to finance or lease an automobile, your creditor has the right to repossess your car if you default on the

loan. Repossession is the act of taking back an item (usually a vehicle), without a court order and often without war ning,

following a loan default. This article focuses on how to get a repossessed car back from your creditor, which is not always

an option and var ies from state to state.

Since consumers rely on their automobiles for getting to wor k, shopping for grocer ies and most other essential activities,

repossession can create a host of new challenges for the debtor. The details of what constitutes a default are established

by the sales contract, but can be as simple as missing a monthly payment.

If you think you might be late with your monthly payment or have been given an advance notice of repossession, you may

still have time to negotiate with your creditor to avoid losing your car. For example, your creditor may agree to a revised

payment schedule, but make sure any contractual changes are detailed in writing. If the creditor refuses to revise payment

ter ms, you may choose to return the car yourself?known as a "voluntar y repossession"?to reduce the amount of expenses

you may be charged.

If you did not receive an advance notice of repossession, most states allow you to get your car back after a certain num-

ber of days have passed after paying off your past due balance and any associated repossession fees. This is referred to

as "reinstating" the loan. But if you were given advance notice, you may only get your car back on ter ms to which the cred-

itor agrees (in most states).

After repossession, the creditor may either keep the car or resell it. Many states require the creditor to infor m you of its

intentions, such as the date of the sale or the time and place of a public auction, giving you an opportunity to get your car

back. In any case, you may be able to "redeem" (buy back) your repossessed car by paying the full amount owed for the

vehicle and any expenses pertaining to the repossession.

Finally, a more extreme method for getting a repossessed car back is through bankruptcy protection. Chapter 13 allows

you to negotiate a repayment plan; while for Chapter 7 bankr uptcy, you must have filed before the car is sold to get it

back.

Check with a local attorney for more infor mation about your state’s repossession laws and how to get a repossessed car

back.

http://bankruptcy.findlaw.com/chapter-13/
http://bankruptcy.findlaw.com/chapter-7/
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